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We have audited the accompanying financial statements of the governmental activities and each major fund of
Animas Mosquito Control District (the “District”) as of and for the year ended December 31, 2019, and the related

notes to the financial statements, which collectively comprise the District’s basic financial statements as listed in the
table of contents.

Management’s Responsibility for the Financial Statements

The District’s management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of the District, as of December 31, 2019, and

the respective changes in financial position for the year then ended in accordance with accounting principles
generally accepted in the United States of America.
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Animas Mosquito Control District
Statement of Net Position

ASSETS
Cash and Equivalents
Receivables
Inventories
Other assets--Prepaid Expenses
Capital Assets

Buildings

Equipment

Vehicles

Less: Accumulated Depreciation

Total Capital Assets
Total Assets

LIABILITIES
Accounts payable and accrued expenses
Payroll tax liabilities

Total liabilities

Deferred cash inflow of resources:
Deferred Property taxes

NET POSITION
Net investment in capital assets
Restricted for:
Emergency reserves
Unrestricted
Total net position

December 31, 2019
Governmental
Activities Total
b 2,062,223 2,062,223
1,039,905 1,039,905
143,627 143,627
24,794 24,794
121,030 121,030
281,420 281,420
169,905 169,905
(408,960) (408,960)
163,395 163,395
3,433,944 3,433,944
3,199 3,199
3,666 3,666
6,865 6,865
1,024,217 1,024,217
163,395 163,395
23,832 23,832
2,190,841 2,190,841
$ 2,402,862 2,402,862

The accompanying notes to financial statements
are an integral part of these statements.
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Animas Mosquito Control District
Balance Sheet
Governmental Funds

December 31, 2019
Total
Governmental
General Funds
ASSETS
Cash and cash equivalents § 2,062,221 $ 2,062,221
Taxes receivable, net 1,039,905 1,039,905
Other receivables 24,794 24,794
Inventories 143,627 143,627
Total assets 3,270,547 3,270,547
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable 3,199 3,199
Payroll tax liabilities 3,666 3,666
Total liabilities 6,865 6,865
Deferred cash inflow of resources:
Deferred property taxes 1,024,217 1,024,217
Fund balance:
Restricted for:
Emergency reserves 23,832 23,832
Non-spendable:
Inventories 143,627 143,627
Prepaid expenses 24,794 24,794
Unassigned 2,047,212 2,047,212
Total fund balance 2,239,465 2,239 465
Total liabilities and fund balance $ 3,270,547 $ 3,270,547

The accompanying notes to financial statements
are an integral part of these statements.
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Animas Mosquito Control District
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Year Ended December 31, 2019

REVENUES
Property Taxes

SO Tax

Investment earnings
Miscellaneous

Gifts and grants
Total revenues

EXPENDITURES
General Government:
Education

Insurance

Shipping

Surveillance
Administration:
Advertising

County treasurers' fees
Occupancy expense

Office expense

Professional fees

Mosquito Control Activities:
Equipment expenses
Spraying

Personnel

Vehicle expense

Capital outlay

Total Expenditures

Excess (deficiency) of revenues over
expenditures

SPECIAL ITEM

Proceeds from sale of assets
Net change in fund balances
Fund balances - beginning
Fund balances - ending

Total
Governmental

General Funds
$ 668,892 $ 668,892
73,257 73,257
3,223 3,223
1,158 1,158
32,359 32,359
778,889 778,889
3,039 3,039
22,736 22,736
247 247
3,077 3,077
2,252 2252
20,101 20,101
5,985 5,985
27,643 27,643
24 976 24,976
25,184 25,184
186,190 186,190
356,019 356,019
17,478 17,478
52,708 52,708
747,635 747,635
31,254 31,254
15,505 15,505
46,759 46,759
2,192,706 2,192,706

§ 2,239,465 $ 2,239,465

The accompanying notes to financial statements
are an integral part of these statements.
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Note 1

Note 2

Animas Mosquito Control District
Notes to the Financial Statements
December 31,2019

Definition of Reporting Entity

The Animas Mosquito Control District operates under the statutes governing special
districts of the State of Colorado. Animas Mosquito Control District (the “District”) was
created on September 28, 1960 for the purpose of controlling mosquitoes to enhance
public health and comfort. The District acts as an information resource on mosquito
biology, control and prevention, insect identification and associated disease transmission.
The District operates in La Plata County in selected areas along the Animas River
following Highway 550 outside the city limits of Durango, Colorado. The District
operates under a Board of Directors form of government and the directors are elected by
residents in the service area.

The District follows the Governmental Accounting Standards Board (GASB) accounting
pronouncements which provide guidance for determining which governmental activities,
organizations and functions should be included within the financial reporting entity.
GASB pronouncements set forth the financial accountability of a governmental
organization’s elected governing body as the basic criterion for including a possible
component governmental organization in a primary government’s legal entity. Financial
accountability includes, but is not limited to, appointment of a voting majority of the
organization’s governing body, the District’s ability to impose its will on the
organization, a potential for the organization to provide specific financial benefits or
burdens and fiscal dependency.

Animas Mosquito Control District is not financially accountable for any other

organization, nor is the District a component unit of any other primary governmental
entity.

Summary of Significant Accounting Policies

This summary of the Animas Mosquito Control District’s significant accounting policies
is presented to assist the reader in in interpreting the financial statements and other data
in this report. The policies are considered essential and should be read in conjunction
with the accompanying financial statements.

Measurement Focus. Basis of Accounting and Basis of Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recognized when
earned and expenses are recognized when a liability is incurred, regardless of the timing
of related cash flows. Property taxes are recognized as revenues in the year for which
they are levied. Grants and similar items are recognized as revenues as soon as all
eligibility requirements imposed by the provider have been met. No fiduciary funds or

component units that are fiduciary in nature are included in the government-wide
financial statements,



The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend the life of the asset are not capitalized. Improvements are capitalized
and depreciated over the remaining useful lives of the related fixed assets, as applicable.
Depreciation expense has been computed using the straight-line method over the
estimated useful lives as follows:

Buildings 40 years
Equipment and Vehicles 5 to 10 years

Deposits and [nvestments

Colorado law authorizes the District to invest in obligations of the United States, State of
Colorado, Colorado counties and school districts, repurchase agreements, financial
institutions, and local government investment pools. House Bill 1056 expanded the list
of investments that are legal for local governments.

Receivables

All trade and property tax receivables are shown net of an allowance for uncollectibles.
Property tax billings are considered past due after June 16 of each year, at which time the
applicable property is subject to lien and penalties and interest are assessed. An
allowance for uncollectible taxes has been estimated based on 20 percent of the total

delinquent taxes as of December 31. The allowance at December 31, 2019 was $3,922.

Net Position/Fund Balance

The difference between assets and liabilities is “Net Position” on the government-wide
financial statements and “Fund Balance” on the governmental fund financial statements.
Net Position is divided into invested in capital assets (net of related debt), restricted, and
unrestricted. Net position is reported as restricted when constraints have been placed by
external parties or are imposed by constitutional provisions or enabling legislation.

Under GASB 54, governmental fund balances are classified as non-spendable, restricted,
committed, assigned and unassigned.

Fund balance designations used by the District are as follows:

1) Non-spendable fund balance consists of the District’s inventory and prepaid
expenses. This designation is used for the portion of the fund balance that cannot
be spent because it is not in spendable form

2) Restricted fund balance consists of the equity of the District which is restricted
for emergency purposes by the Tabor Amendment of the State of Colorado
Constitution. This designation is used for the portion of the fund balance that is
restricted for a specific purpose by external parties.

3) Unassigned fund balance is the residual classification for the General Fund. This
classification represents fund balance that has not been restricted, committed or
assigned to specific purposes.
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Note 4

Note 5

Custodial Credit Risk - Custodial credit risk is defined as the risk for deposits
that, in the event of failure of a depository institution, a government entity will
not be able to recover deposits that are in the possession of an outside party. To
mitigate this risk, the District’s policy requires all deposits to be held in PDPA
approved financial institutions. As of December 31, 2019, all deposits were
covered by FDIC coverage or under the PDPA.

As of December 31, 2019, the District had not adopted a formal deposit and investment

policy.

Capital Assets

A summary of changes in capital assets follows:

Beginning Ending
Description Balance Additions Deletions Balance
Governmental activities:
Buildings and land § 105463 § 15567 § - §$ 121,030
Total 105,463 15,567 - 121,030
Less accumulated depreciation (63,881) (3,374) - (67,255)
Net Governmental Activities 41,582 12,193 - 53,775
Mosquito spraying activities:
Machinery and equipment 318,435 3,450 (40,465) 281,420
Vehicles 157,696 33,691 (21,482) 169,905
Totals 476,131 37,141 (61,943) 451,325
Less accumulated depreciation (366,560) {(29,928) 54,783 (341,705)
Net mosquito spraying activities 109,571 7,213 (7,164) 109,620
Net property, plant and equipment _§ 151,153 $ 19,406 § (7,164) $ 163,395

Depreciation expense for the year ended December 31, 2019 was $33,302. Of this
amount, $3,374 was charged to general governmental activities and $29,928 was charged

to mosquito control activities.

Tax, Spending and Debt Limitations

Colorado voters passed an amendment to the State Constitution, Article X, Section 20,
which has several limitations, including revenue raising, spending abilities, and other
specific requirements of state and local governments. The Amendment is complex and
subject to judicial interpretation. The District has made certain interpretations of the
amendment’s language in order to determine its compliance. The District has established
an emergency reserve of 3 percent of its fiscal spending in accordance with the provisions

of the Amendment.
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Animas Mosquito Control District
Notes to Required Supplementary Information
December 31,2019

Budgets and Budgetary Accounting

Annual budgets are established by the District as required by Colorado law. The budget has been
prepared using the cash basis of accounting, which differs from the modified accrual basis used for
financial statement preparation. The reconciliation of the budget basis of accounting to generally
accepted accounting principles (GAAP) is reported in the general-purpose financial statements.

Expenditures may not legally exceed appropriations at the fund level. Budget amounts included in the
financial statements are based on the final amended budget. After budget approval, the District’s Board
of Directors may approve supplemental appropriations if an occurrence, condition, or need exists that was
not known at the time the budget was adopted. No supplemental appropriations were made in 2019 for
the General Fund.

On or before October 15 of each year, the District’s budget officer must prepare and submit a proposed
budget to the Board for the next fiscal year. Thereupon, notice must be published stating, among other
things, that the budget is open to inspection by the public and that interested electors may file or register
any objection to the budget. State law requires that the District adopt a budget prior to the certification of
its mill levy to the county and file a certified copy of its budget with the Division of Local Government
within 30 days of such adoption. Failure to do so can result in the withholding by the county treasurer of
any property tax revenues that may be levied in the future by the District, pending compliance. The
District timely filed the certified copy of its budget for the year ended December 3 1,2019.

The District uses the current financial resources measurement focus and the modified accrual basis of
accounting in preparing the budget. Expenditure estimates in the annual budget are enacted into law by
the passage of appropriation resolutions. Budgetary control exists at the total fund level and encumbrance

accounting is not employed as a part of the budgetary process. In 2019, the District appropriated
$1,452,450 and spent $747,635.

Budget appropriations lapse at the end of each year.
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